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To,

The Trustees / Hon. Secretary,
Brahmachari Wadi Trust ,
Ahmedabad.

Report on Financial Statements

We have audited the Annexed Balance Sheet of SHRI HARIVALLABHDAS KALIDAS
COMMERCE COLLEGE, Opp. Handloom House, Ashram Road, Navrangpura, Ahmedabad -
380 009, run by Brahmachari Wadi Trust, a registered charitable Trust, as on 31st March, 2019 and
the Income & Expenditure Account for the year ended on that date annexed thereto. These financial
statements have been prepared in accordance with the norms set out in the Rules relating to the
Maintenance Grant receivable from the State Government.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair
view of the financial position and financial performance of the Trust in accordance with the accounting
principles generally accepted in India. This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

We conducted our audit in accordance with auditing standards generally accepted in India. Those
Standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
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assessing the accounting principles used and significant estimates made by the management, as well as
evaluating the overall financial statement presentations.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion.

Report and Opinion :

We further report that -

We have obtained all the information and explanations which, to the best of our knowledge and belief

,were necessary for the purpose of our audit.

In our opinion, proper books of account, as required by law, have been kept by the Institution, so far as

it appears from our examination of the books.

The Balance Sheet & Income & Expenditure Account dealt with by the report are in agreement with the
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In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India:

(i) Inthe case of Balance sheet, of the state of affairs of the Trust as at March 31, 2019 and

(ii) Inthe case of Income & Expenditure Account, of the Deficit for the year ended on that date;
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SHRI HARIVALLABHDAS KALIDAS COMMERCE COLLEGE
Opp. Handloom House, Ashram Road, Navrangpura, Ahmedabad - 380 009

ANNEXURE - A
SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ACCOUNTS

FOR THE YEAR 2018-2019 :

A. SIGNIFICANT ACCOUNTING POLICIES :

(i) BASIS OF PREPARATION OF FINANCIAL STATEMENTS :

The financial statements of the Institution have been prepared in accordance with the Generally
Accepted Accounting Principles in India to comply with the applicable accounting standards. The
Institution has been following Mercantile System of Accounting and , accordingly, the income and
expenses are accounted for on accrual basis. The accounting policies adopted in preparation of the
financial statements are consistent with those followed in the earlier years.

{(iij) REVENUE RECOGNITION :

The Fees receivable by the Institution in accordance with the guidelines of the University have
been accounted for as and when received since the admissions are confirmed on payment of fees only.
The fees so received have been credited to the respective income accounts or to the respective Fund
accounts where the expenses are required to be incurred against the same and the unspent amounts
cannot be treated as an income of the Institution , in accordance with the Clause 8 of the Resolution no.
NGC-1589-M-1026-KH dt. 15-11-1989 passed by The Department of Education, Government of
Gujarat , Sachivalaya, Gandhinagar. In view of these guidelines, huge funds have accumulated under
various heads as shown in Annexure- 2 Forming Part of the Balance sheet .

(iii) FIXED ASSETS & DEPRECIATION :

The fixed Assets are stated at historical cost and the Depreciation has been provided on written
down value method by applying the rates prescribed under the Income Tax Act. Depreciation on
Library Books is not being provided as the Reference Books are purchased out of the U.G.C. Grant
and the Text Books are being written off as and when the syllabus is changed.




(iv) INVESTMENTS :

There are no investments other than Fixed Deposits with Bank which are stated at the amount invested.

(v) GRANTS :

Grants received from the Government of Gujarat are accounted for on mercantile basis of accounting
subject to an adjustment in respect of the short grant received in the year of receipt thereof .

(vi) EMPLOYEE BENEFITS :

Employee Benefits include Provident Fund , Gratuity and Compensated absences which are borne and
paid by the Government of Gujarat as the College is a Grantable Institution. In view of this, no
contribution is required to be made by the Institution.

(vii) PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS :

Provisions are recognized only when there is a present obligation as a result of past events and when a
reliable estimate of the amount of the obligation can be made. Contingent Liability is disclosed for (i)
Possible obligations which will be confirmed only by uncertain future events not wholly within the
control of the Institution and (ii) Present obligations arising from the past events where - it is not
probable that an outflow of resources will be required to settle the obligation or a reliable estimate of
the amount of the obligation cannot be made. Contingent Assets are neither recognized nor disclosed in
the financial statements.

. NOTES FORMING PART OF ACCOUNTS :

1.No separate provision has been made for the Gratuity liability in the books of account of the current
year as the State Government has accepted full liability thereof . Moreover, as the Employees’
Provident Fund is managed by the State Government, P.F. deduction and P.F. contribution are not

included in the accounts of the College.

2.(a) The Maintenance Grant of Rs.1,36,565/- receivable for the year 2018-19 is being credited to
“Proposed Grant 2018-19 account’ and shown in Annexure-2 of Income & Expenditure Account and
the Maintenance Grant so Receivable is shown , to the extent outstanding as on 31-3-2019, in
Annexure-5 of the Balance Sheet as “Un-received Proposed Grant 2018-19°. The same is subject to a
change in the light of the final computation made by the Government.

(b) Un-received Nibhav Grant of Rs.4,32,818/- shown in Annexure-5 of the Balance sheet represents
Maintenance Grant receivable for the years 2015-16 to 2017-18. We have been informed that the
Institution has complied with the requirements for claiming the grant and audited accounts and other
necessary papers have also been sent to the Department of Higher Education, Government of Gujarat.




3. No provision is being made for depreciation on Library Books as the Reference Books are purchased
out of the U.G.C. Grant and the Text Books are being written off as and when the syllabus is changed.

4. During the year, the Institution has incurred Educational Honorarium expenses of Rs.1,69,090/-
which are not grantable. On further inquiry, we have been informed that in spite of the written
representations by the Institution to the Department of Higher Education for the appointment of
additional lecturers along with necessary facts and figures and periodical follow up letters, the
authorities have not responded. It is advised that the matter should be taken up with the higher
authorities for the appointment of additional lecturers so that the future expenses thereon become
grantable and the Institution does not have to bear the cost of the same.

5. The Fees collected from the students as per the norms set out by the authorities for being utilized for
the benefit of the students and, therefore, transferred to respective Funds as per the details given in
Annexure-2 of the Balance sheet need to be spent to the fullest possible extent.

6. Unspent Fees Funds of Rs.7024788.51 as on 31-3-2019 could not be invested fully for want of
liquidity.

7. Interest of Rs.165350 on F.D.R. relating to Paritoshik Fund has been credited/transferred to
Paritoshik Fund Account.

8. Convocation Fees of Rs. 144820/ collected from the students was directed to be refunded in the
month of January, 2018. However, out of this, Rs.77740/- could not be refunded as the students have
not come forth for collecting the cheques. Cheques written for such refund have become stale and are
therefore, cancelled. The same will be refunded as and when they come forth and, accordingly, the
same has been shown as a liability .

9.The Fees collected from the Students as per the norms set out by the authorities for being utilized for the
benefit of the students have been transferred to the respective Fees Funds as per the details given in
Annexure-2 of the Balance sheet on the basis of the understanding of the Resolution of the Department of
Education , Govt. of Gujarat bearing No. NGC-1589-M-1026-KH Dt. 15-11-1989 . However, the same need to be
spent to the fullest possible extent. Such fees collected and corresponding expenses are however, incorporated
in L.T. returns as per the requirements of Income Tax Act.

10. Some of the Other Funds shown in Annexure-2 are lying since many years. Suitable action should be taken
for utilizing the same .

11. No concrete action could be taken so far on the following remark made in the earlier years’ Notes
on Accounts




“The Institution is eligible to get the Building Maintenance Grant based on the Valuation of the Land
& Building. At present, the Maintenance Grant is being claimed on the total Value of the Land &
Building of Rs. 792198 only which is far less than the present market value. Therefore, it is suggested
that the fresh valuation be obtained from an approved Registered Valuer and the grant should be
claimed on the basis of such valuation.”

12. Kind Attention is invited to Note no. 10 on the accounts for the year 2011-12 in the matter of
dispute regarding the salary and gratuity payable to Mr. M. B. Gandhi. We have been informed that
the Metropolitan Court has held Shri M.B. Gandhi guilty for mentioning wrong birth date in the
service record and serving for a period beyond the permissible time duration against which Shri M. B.
Gandhi has filed a further appeal before the Sessions Court. The matter is, therefore, still sub-judice

and the same is still pending.

FOR NAUSHIR M. MARFATIA & CO.
Chartered Accountants
Flrm Regn. No.: 106977W
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